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Under certain circumstances, religious, charitable and benevolent organizations are relieved of the obligation to collect 
retail sales tax on their sales. Some of their purchases are also exempt from tax. These situations are outlined in 
this guide. 


ELIGIBLE ORGANIZATIONS 


The tax relief for religious, charitable and benevolent organizations is available only to those organizations that are 
registered under the federal Income Tax Act and hold a current registration number issued by Revenue Canada. 


In a few cases, where noted, tax relief is also available to non-profit organizations. 


SALES 


Religious, charitable, benevolent and non-profit organizations may sell items at fund-raising events without collecting 
retail sales tax provided they pay tax on their purchases of items for resale, including prepared foods, and the events 
are not held on a weekly, monthly or other regularly scheduled basis. 


Similarly, these organizations are not required to collect retail sales tax when selling donated goods at fund-raising 
events. It is the responsibility of the donor to pay tax on the original purchase. 


However, organizations which hold regularly scheduled fund-raising events or engage in any of the following activities 
are considered to be carrying on commercial operations and, therefore, must collect retail sales tax on their sales: 


¢ operation of a retail outlet (with the exception that sales of used adult clothing and footwear totalling $50 or 
less are tax-exempt at such outlets) 

e catering 

e selling prepared foods in competition with commercial operators as part of an event or on the same site (at 
a fair or exhibition, for instance). 


Organizations selling alcoholic beverages from licensed premises are considered to be carrying on a commercial 
operation and must collect tax on such sales. However, tax does not have to be collected on sales made under a 
special occasion banquet permit. The price of the banquet permit includes a levy in lieu of retail sales tax. 


Organizations required to collect tax must obtain vendor permits. They may purchase goods for resale tax-exempt. 


SUBSIDIZED MEALS 


Meals are tax-exempt when sold at a nominal charge to senior citizens and the needy through programs such as 
Meals on Wheels, or through missions, shelters and similar institutions. 


ACCOMMODATION 


Accommodation for people who are disadvantaged or indigent that is provided free of charge or at a low cost in 
establishments operated by religious, charitable or benevolent organizations is exempt. For more information about 
camps and other lodging establishments, please refer to Ontario Sales Tax Guide 124—Accommodation. 


EXEMPT RELIGIOUS ITEMS 


Anyone may buy the following items tax-exempt if they will be used by a religious institution exclusively in that part 
of its premises where religious worship or sabbath school is regularly conducted: 


baptismal bowls, fonts and shells, communion ware, mass linen 
altars and altar desks, cloths and linens 

confessionals and confessional counters 

lecterns and pulpits, lectern and pulpit cloths 

organs, pianos, chimes, bells and audio-visual equipment 
furniture such as chairs, stools, tables, pews, choir stalls, kneelers and prie-dieux, carpets and draperies 
public address systems 

special lighting apparatus 

monuments, statues and memorials 

stained glass windows 

collection plates. 


To buy these items tax-exempt, the purchaser issues a purchase exemption certificate to the supplier. 


Clothing and vestments are taxable. 


EXEMPT PUBLICATIONS 


The following may be purchased tax-exempt: 


e church calendars, hymn and mass cards, photographs, paintings, drawings, mottoes and similar artwork produced 
solely for the promotion of religion including any plates made to produce printed materials 

e bibles, scriptures, sacred writings of all faiths, missals, prayer books, hymn books, pamphlets, booklets and 
similar printed matter published solely for the promotion of religion 

e printed instructional materials purchased for use and not resale by a religious, charitable or benevolent 
organization 

e films, filmstrips, videotapes and videodiscs purchased by a religious, charitable or benevolent organization, if 
used to promote its objectives and not for commercial exhibition or profit. 


Materials such as directories, price lists, stationery and forms are taxable. 


EXEMPT LABOUR 


Religious, charitable, benevolent and non-profit organizations are not required to pay tax on labour and manufacturing 
overhead used to make sets, props and costumes for their own theatrical productions. However, the materials used 
are taxable. 


ADDITIONAL INFORMATION 


Further retail sales tax information of interest to religious, charitable, benevolent or non-profit organizations can be 
found in the following Ontario Sales Tax Guides: 


e 118—Refunds: Transportation for People with Physical Disabilities 
e 126—Admissions 
e 131—Refunds: Religious, Charitable and Benevolent Organizations. 


The information in this publication is only a guideline. For more specific information, please consult the Retail 
Sales Tax Act or contact your local Retail Sales Tax Office listed in the blue pages of your telephone directory. 
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